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USADB 

PASS TREASURY FOR ZINMAN 

E.O. 11652: ADS, DECLAS 12/31/75 
TAGS: EAID, EFIN 

SUBJECT: U.S. PROCUREMENT FROM ADB FINANCED PROJECTS 

REF: TREASURY 75-122 

1. ACCORDING TO BANK STAFF, CERTAIN ITEMS OF PROCUREMENT 
FROM ORDINARY CAPITAL RESOURCES WERE ERRONEOUSLY CREDITED 
TO UNITED STATES IN PROCUREMENT STATISTICS DATA FOR 
FOURTH QUARTER OF 1974 (ADB DOC. SEC. M25-75). MAJOR 
ELEMENT OF ERROR RELATED TO CERTAIN AWARDS WHICH SHOULD 
HAVE BEEN ALLOCATED TO QUOTE UNDETERMINED UNQUOTE 

ITEM, JAPAN AND REPUBLIC OF CHINA INSTEAD OF UNITED STATES. 
ALSO SMALL AMOUNT WAS TRANSFERRED FROM QUOTE GOODS AND 
RELATED SERVICES UNQUOTE TO QUOTE EXCLUSIVELY SERVICES 
UNQUOTE FOR UNITED STATES. ADJUSTMENTS WERE MADE IN 
QUARTERLY PROCUREMENT STATISTICS REPORT AS OF MARCH 31. 

1975 (ADB DOC. SEC. M54-75). 
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2. BANK DOES NOT INTEND TO ISSUE AMENDED CUMULATIVE 
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REPORT AS OF END OF 1974. HOWEVER, USADB HAS OBTAINED 
REVISED TABLD A ON CUMULATIVE PROCUREMENT FROM ORDINAR 
CAPITAL RESOURCES WITH NOTE ON SPECIFIC ADJUSTMENTS 
MADE. (DATE POUCHED TREASURY 7/23.) 

3. ADB PROCUREMENT STATISTICS ARE COMPILED ON BASIS 
OF CONTRACT AWARDS. WHILE DATA IS LESS PRECISE THAN 
DISBURSEMENT BASIS USED BY WORLD BANK, IT PROVIDES 
EARLIER INDICATION OF PROCUREMENT TRENDS. 

4. RE PARA 1 REFTEL, BANK HAS MADE ONLY SIX LOANS TO 
DATE WHICH PROVIDE FOR ANY LOCAL COST FINANCING. NO 
PROCURMENT CONTRACTS AWARDED AS YET UNDER THESE LOANS. 
USADB HAS CALLED ATTENTION OF BANK STAFF TO DESIRABILITY 
OF SEPARATION BETWEEN FOREIGN EXCHANGE AND LOCAL COST 
CATEGORIES IN BANK'S PROCUREMENT STATISTICS WHEN IT 
BECOMES RELEVANT. 

SULLIVAN 
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